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As the Governor announces budget cuts and tries to explain the loss of revenue to the state budget, little

attention has been paid to the root cause of Indiana’s economic downturn. It is jobs and the cause of the loss of

jobs here in Indiana. From January 2000 through February 2002, Indiana lost 101,400 jobs, more jobs lost

than any other state in the nation. Not only have we lost more jobs than any other state, but on a percentage

basis, Indiana has lost 3.37 percent of its workforce, also the worst in the nation. Three out of every four jobs

lost has been in the manufacturing sector. The loss of these high-wage manufacturing jobs is the primary

reason for the loss of revenues to the state. If Hoosiers are not working, they do not pay income tax; and

discretionary spending on goods and services declines.

The loss of more than 74,000 manufacturing jobs in Indiana since January of 2000 has eliminated all of

the economic expansion we’ve experienced for the last 11 years. Manufacturing employment in Indiana is now

equal to that of May, 1991. These job losses are so important because Indiana is the most manufacturing-

intensive state in the country, with nearly 30 percent of all earnings and 24 percent of all jobs manufacturing

related.

Why has Indiana been hit so hard? Uncertainty has played a key role in Indiana’s downturn. We have

been living and working under a property tax system that was declared unconstitutional nearly four years ago.

On December 27, 2001, the Governor signed new personal property tax regulations that included deprecia-

tion schedules that discourage new capital investment. Prior to the signing of these regulations, uncertainty
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stifled capital investment in Indiana. Now the certainty of the negative impact these new property tax regula-

tions will have on investment will continue Indiana’s economic slide.

The Governor continues to focus on solving the state’s budget crisis. However, the state’s focus should be

on economic development and job creation. We have it backwards. The economy and jobs drive the state

budget. The state’s budget does not drive the economy. We must send a clear message that locating in Indiana

is a wise business decision. We must create a climate that focuses on job creation and capital investment. This

is how the state’s budget crisis will be solved.

Steps must be taken now to encourage investment in Indiana and to reverse the negative message that we

are sending to the country and the world. We ask that as the legislature continues the tax restructuring debate,

the following objectives be kept in mind.

Indiana needs a tax structure that:

1) is less property tax dependent;

2) is focused on the future rather than tied to the past;

3) positions Indiana to have a more competitive tax climate for economic growth, and;

4) fosters the protection, as well as creation, of high-paying jobs.

Any changes should be designed to reverse Indiana’s losses in both investment and high-wage jobs. We

must act now. Education, welfare and prisons have continued to be funded beyond the cost of living; yet the

state’s economic development efforts have been nearly invisible. Indeed jobs and business investment have

been at the bottom of the list of the state’s priorities. Indiana’s rank of 50th in jobs is ample proof that the

state’s tax structure must be changed in a positive manner that will live up to Indiana’s marketing slogan: “Be

in a State of Progress.” Without positive economic change, our slogan will show that the “State of Progress” is

clearly a state other than Indiana.



Note: Charts can be downloaded at imaweb.com

       Indiana Earnings By Industry

Indiana Employment Levels-Jan 2000 to Feb 2002
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                                    State Employment Comparison (Non-Farm)
State January, 2000 February, 2002 #Job Gains/Loss Rank %Job Gain/Loss Rank

Employment Employment
Alabama 1,930,000 1,900,400 -29,600 44 -1.53% 45
Alaska 281,000 293,300 12,300 19 4.38% 3
Arizona 2,207,400 2,249,700 42,300 6 1.92% 12
Arkansas 1,154,500 1,154,700 200 33 0.02% 33
California 14,248,800 14,666,500 417,700 1 2.93% 7
Colorado 2,167,400 2,198,700 31,300 9 1.44% 19
Connecticut 1,682,300 1,676,000 -6,300 36 -0.37% 38
Delaware 416,900 415,900 -1,000 35 -0.24% 36
Flordia 6,960,700 7,171,800 211,100 2 3.03% 6
Georgia 3,906,100 3,875,300 -30,800 45 -0.79% 40
Hawaii 541,600 547,200 5,600 26 1.03% 20
Idaho 550,000 569,400 19,400 15 3.53% 5

Illinois 6,010,700 5,931,800 -78,900 48 -1.31% 43

Indiana 3,010,200 2,908,800 -101,400 50 -3.37% 50
Iowa 1,473,800 1,464,800 -9,000 37 -0.61% 39
Kansas 1,336,300 1,358,800 22,500 13 1.68% 14
Kentucky 1,821,900 1,827,300 5,400 27 0.30% 29
Louisana 1,916,700 1,928,300 11,600 20 0.61% 25
Maine 596,600 609,100 12,500 18 2.10% 11
Maryland 2,423,500 2,458,900 35,400 8 1.46% 18
Massachusetts 3,279,400 3,306,600 27,200 11 0.83% 23
Michigan* most current 4,644,200 4,557,700 -86,500 49 -1.86% 48
Minnesota 2,644,300 2,658,300 14,000 17 0.53% 26
Mississippi 1,157,200 1,130,600 -26,600 41 -2.30% 49
Missouri 2,749,100 2,699,200 -49,900 46 -1.82% 47
Montana 384,000 394,800 10,800 21 2.81% 8



Nebraska 903,200 909,000 5,800 25 0.64% 24
Nevada 1,008,100 1,059,900 51,800 5 5.14% 1
New Hampshire 613,900 627,900 14,000 16 2.28% 10
New Jersey 3,959,000 4,020,400 61,400 4 1.55% 17
New Mexico 735,400 762,000 26,600 12 3.62% 4
New York 8,559,900 8,545,800 -14,100 40 -0.16% 35
North Carolina 3,897,300 3,883,200 -14,100 39 -0.36% 37
North Dakota 327,200 330,500 3,300 29 1.01% 21
Ohio 5,619,300 5,544,400 -74,900 47 -1.33% 44
Oklahoma 1,469,600 1,510,700 41,100 7 2.80% 9
Oregon 1,590,800 1,577,100 -13,700 38 -0.86% 41
Pennsylvania 5,652,400 5,659,500 7,100 24 0.13% 31
Rhode Island 472,200 479,800 7,600 23 1.61% 16
South Carolina 1,858,800 1,830,100 -28,700 43 -1.54% 46
South Dakota 375,600 376,400 800 32 0.21% 30
Tennessee 2,719,200 2,719,000 -200 34 -0.01% 34
Texas 9,305,500 9,460,900 155,400 3 1.67% 15
Utah 1,061,500 1,081,200 19,700 14 1.86% 13
Vermont 295,700 296,600 900 31 0.30% 28
Virgina 3,465,200 3,496,300 31,100 10 0.90% 22
Washington 2,687,200 2,660,500 -26,700 42 -0.99% 42
West Virgina 732,800 736,400 3,600 28 0.49% 27
Wisconsin 2,810,900 2,812,500 1,600 30 0.06% 32
Wyoming 237,400 248,100 10,700 22 4.51% 2

Source: Bureau of Labor Statistics
Note: January 2002, Employment Figures are Preliminary and are subject to adjustment
*Michigan employment numbers are most current, December 2001
Compiled By: Indiana Manufactures Association


